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SUBJECT: LAST-MINUTE SETTLEMENT AVERTS GENERAL STRIKE 

1. WAGE AGREEMENT WAS SIGNED THIS MORNING BY MANAGEMENT AND 
ICELANDIC FEDERATION OF LABOR NEGOTIATORS, APPARENTLY ENDING 
THREAT OF GENERAL STRIKE THAT WAS TO HAVE BEGUN TODAY. AGREEMENT 
IS SUBJECT TO APPROVAL BY CONSTITUENT UNIONS, AND THERE WERE 
SOME WORK STOPPAGES THIS MORNING BY EMPLOYEES EITHER AWAITING 
FORMAL RATIFICATION OR WHO HAD WALKED OUT BEFORE GETTING WORD 
OF SIGNING. 

2. NEW PACT, WHICH RUNS THROUGH DECEMBER 31, 1975, CALLS FOR 
IMMEDIATE ACROSS-THE-BOARD WAGE INCREASE OF 5300 KRONUR (APPROX. 
$35) MONTHLY, FOLLOWED BY 2100 KRONUR ($14) MONTHLY HIKE ON 
OCTOBER 1. THOUGH IMPOSSIBLE TO CALCULATE PRECISELY, TOTAL 
DIRECT WAGE INCREASE FOR EMPLOYEES AFFECTED WILL PROBABLY BE ON 
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EXCEEDS PROJECTED INCREASE OF SOME 12 PERCENT BY NOVEMBER 1, 
FURTHER WAGE HIKES WILL BE GRANTED IN PROPORTION TO EXCESS. 

FINALLY, GOVERNMENT AGREED NOT TO ALLOW PRICE INCREASE IN 
AGRICULTURAL GOODS, SCHEDULED TO HAVE BECOME EFFECTIVE JUNE 1, 
DURING LIFE OF AGREEMENT. 

3. COMMENT: BOTH SIDES - LABOR AND GOVERNMENT/MANAGEMENT - 
WILL CLAIM MEASURE OF SATISFACTION FROM AGREEMENT. LABOR, WHILE 
SETTLING FOR MUCH LESS THAN 38-39 PERCENT AVERAGE WAGE RAISE IT 
HAD PUBLICLY DEMANDED, DID GET GENERAL DIRECT INCREASE PLUS 
AUTOMATIC ESCALATOR CLAUSE (WHICH REPRESENTS KEY VICTORY IN 
PRINCIPLE WHATEVER ITS PRACTICAL VALUE). GOVERNMENT AND 
MANAGEMENT, BY SAME TOKEN, YIELDED ON INDEX QUESTION AND 
BACKED DOWN FROM INSISTENCE ON NO ACROSS-THE-BOARD INCREASE, 
THOUGH THEY GAVE UP AS LITTLE AS COULD HAVE REALISTICALLY BEEN 
EXPECTED ON LATTER SCORE. MOREOVER, OF COURSE, GOVERNMENT AVOIDED 
POTENTIALLY SEVERE DAMAGE OF STRIKE, WHICH COULD HAVE THREATENED 
ITS SURVIVAL. OTHER IMPORTANT CONSEQUENCES OF AGREEMENT - 
IMPACT ON ECONOMY AND IMPLICATIONS FOR ABILITY OF MODERATE IFL 
LEADERSHIP TO WITHSTAND INTERNAL COMMUNIST CHALLENGE - ARE, OF 
COURSE, UNCLEAR. ONE MAJOR POINT WHICH DOES STAND OUT IS LIMITED 
DURATION OF NEW SETTLEMENT, MEANING THAT PARTIES FACE TOUGH NEW 
NEGOTIATIONS AGAIN BEFORE END OF YEAR. 

IRVING 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DISPUTE SETTLEMENT, LABOR STRIKES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 13 JUN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975REYKJA00665 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750208-0426 
From: REYKJAVIK 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750652/aaaabvgs.tel 

Line Count: 85 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 28 FEB 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <28 FEB 2003 by PhilliR0>; APPROVED <12 FEB 2004 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: LAST-MINUTE SETTLEMENT AVERTS GENERAL STRIKE 
TAGS: ELAB, 1C 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



